
  
 
 
 

UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF MISSISSIPPI 

NORTHERN DIVISION 
 
 

SECURITIES AND EXCHANGE 
COMMISSION, 
  

Plaintiff, 
 
 v. 
 
ARTHUR LAMAR ADAMS AND 
MADISON TIMBER PROPERTIES, LLC, 
 

Defendants. 
 

Case No. 3:18-cv-252 
 
 
Hon. Carlton W. Reeves, District Judge 
 
Hon. F. Keith Ball, Magistrate Judge 

 

 
ORDER APPROVING SETTLEMENT 

 
Before the Court is the Motion for Approval of Settlement filed by Alysson Mills, in her 

capacity as the court-appointed receiver (the “Receiver”) for Arthur Lamar Adams and Madison 

Timber Properties, LLC.   

The motion asks the Court to approve the Receiver’s Marital Property Settlement 

Agreement with the Vickie Lynn Adams (“Mrs. Adams”).  After consideration, the Court finds 

that settlement with Mrs. Adams on the proposed terms without litigation is in the Receivership 

Estate’s best interests.  The Court thus GRANTS the Receiver’s motion. 
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BACKGROUND 

The Receiver has a duty “to take custody, control, and possession of all Receivership 

Property, Receivership Records, and any assets traceable to assets owned by the Receivership 

Estate”1 Mrs. Adams has been married to Lamar Adams since August 3, 1978, and is the one-half 

owner of certain Receivership Property acquired by Mr. and Mrs. Adams which constitutes marital 

assets under the laws of the State of Mississippi. Mrs. Adams wishes to obtain a divorce from 

Lamar Adams, and the Receiver wishes to allocate the subject marital assets in advance.  The 

Receiver and Mrs. Adams have agreed to allocate those marital assets as set forth in the Marital 

Property Settlement Agreement attached as Exhibit A to the Receiver’s Motion to Approve.2 

The proposed Marital Property Settlement Agreement provides: 

1. Except as specifically set forth in the Agreement, the Receiver shall retain all property of 
any type or description acquired by Mr. and Mrs. Adams from the date of their marriage 
through the date the Agreement is executed, save assets separately acquired by Mr. Adams 
or Mrs. Adams from other sources;  

 
2. The Adams family home located at 134 St. Andrews Drive, Jackson, Mississippi 39211 

(the “Jackson Property”) shall be sold, with the first $200,000 of net proceeds allocated 
50% to the Receiver and 50% to Mrs. Adams, the next $20,000 of net proceeds allocated 
100% to the Receiver, and any net proceeds in excess of $220,000 allocated 90% to the 
Receiver and 10% to Mrs. Adams; 

 
3. The Adams home at 2150 Anderson Road, Condo #504, Oxford, Mississippi 38655 (the 

“Oxford Property”) shall be sold, with the first $145,000 of net proceeds allocated 90% to 
the Receiver and 10% to Mrs. Adams, and any net proceeds in excess of $145,000 allocated 
50% to the Receiver and 50% to Mrs. Adams;  

 
4. The 2018 Lexus LX 570 titled in the name of Mrs. Adams shall be sold, with 65% of the 

proceeds allocated to the Receiver and 35% of the sales proceeds allocated to Mrs. Adams; 
 

5. The Hartford Life and Annuity Insurance Company Policy, No. IU3153772 shall be 
liquidated, with 25% of the proceeds allocated to the Receiver and 75% of the proceeds 
allocated to Mrs. Adams; 

 

                                                 
1 Docket No. 33, Securities & Exchange Commission vs. Adams, et al., No. 3:18-cv-00252 (S.D. Miss). 
2 No objections to the Receiver’s motion have been filed by any party.   
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6. Certain pieces of jewelry shall be separately allocated between the Receiver and Mrs. 
Adams; 

 
7. Furniture, fixtures, and equipment (“FFE”) located at the Jackson Property and the Oxford 

Property shall be separately allocated between the Receiver and Mrs. Adams; and  
 

8. Mrs. Adams will retain ownership of certain checking accounts at Community Bank, but 
disclaims and releases to the Receiver any ownership or other interest she may have in any 
other checking, savings, money market, or other banking or brokerage accounts now or 
formerly maintained in the names of Mr. Adams, Madison Timber or the names of any 
other limited liability company, partnership, corporation, or other entity in which the 
Receivership Estate has an interest. 

 
In the proposed Marital Property Settlement Agreement, Mrs. Adams represents and 

warrants that: 

1. She has disclosed to the Receiver all marital assets except the specific FFE at the Jackson 
and Oxford Properties, assets with an individual value of less than $250 or a collective 
value of less than $5000, or assets seized by the F.B.I. or the United States Attorney’s 
Office for the Southern District of Mississippi; 
 

2. She has disclosed to the Receiver all jewelry in which she has an interest regardless of 
whether that jewelry is in her possession;  
 

3. She is not aware of any marital asserts in possession of any other person or entity except 
as has been disclosed in writing to the Receiver; 
 

4. She has not transferred any marital assets during the past 24 months except as described in 
writing to the Receiver;  
 

5. She has provided to the Receiver all appraisals of marital assets known to her; 
 
6. She has surrendered or terminated all credit cards and other credit accounts for which the 

Receiver may be liable; and 
 

7. She will cooperate with the Receiver to effectuate the agreements and other transactions 
set forth in the Agreement. 

 
Mrs. Adams further specifically warrants and represents that prior to Lamar Adams’ 

meeting with representatives of the F.B.I and the United States Attorney’s Office on April 19, 

2018, she had no knowledge of the fraudulent and illegal activities of Mr. Adams and Madison 

Timber.   
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Mrs. Adams represents and warrants that she has not discussed with any person or 

representative of any entity the prospect of investing in Madison Timber; that she was not aware 

the timber deeds and cutting agreements executed by various purported owners and Madison 

Timber and by Madison Timber in favor of investors were fabrications; that she believed and 

understood that Madison Timber and Lamar Adams were engaged in legitimate transactions 

involving timber holdings; and that she had no knowledge or suspicion of that Mr. Adams or 

Madison Timber were engaged in fraudulent or illegal activities or of the  Ponzi scheme detailed 

in the Bill of Information filed in the United States District Court for the Southern District of 

Mississippi Northern Division.   

Mrs. Adams’s representations and warranties were a material inducement to the Receiver’s 

entering the Marital Property Settlement Agreement, and Mrs. Adams represents to the Receiver 

and this Court that they may rely upon the accuracy of those representations and warranties. 

The Receiver and Mrs. Adams have also requested that this Court grant Mrs. Adams 

limited relief from the stay of litigation currently in effect pursuant to the June 22, 2018 Order 

Appointing Receiver, Docket No. 33, for the sole purpose of permitting Mrs. Adams to file and 

proceed with a petition for divorce.  
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ORDER APPROVING SETTLEMENT 

After consideration, the Court finds that the terms of the Marital Property Settlement 

Agreement are adequate, fair, reasonable, and equitable.  The Marital Property Settlement 

Agreement should be and is hereby APPROVED.   

Accordingly, the Court hereby ORDERS as follows: 

1. The terms used in this Order Approving Settlement that are defined in the Settlement 

Agreement between the Receiver and Mrs. Adams, unless expressly otherwise defined herein, shall 

have the same meaning as in the Marital Property Settlement Agreement. 

2. This Court has jurisdiction over the subject matter of this action, and the Receiver is 

a proper party to seek entry of this Order Approving Settlement. 

3. The Marital Property Settlement Agreement followed meaningful, informed, arm’s 

length negotiations between the Receiver and Mrs. Adams, both represented by highly capable 

counsel.   

4. The parties and their counsel have at all times complied with the requirements of Rule 

11 of the Federal Rules of Civil Procedure. 

5. The Marital Property Settlement Agreement is, in all respects, fair, reasonable, and 

adequate and is hereby fully and finally approved. The parties are directed to implement and 

consummate the Marital Property Settlement Agreement in accordance with its terms and with this 

Order Approving Settlement. 

6. Nothing in this Order Approving Settlement or the Marital Property Settlement 

Agreement and no aspect of the Marital Property Settlement Agreement or negotiation thereof is 

or shall be construed to be an admission or concession of any violation of any statute or law, of 
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any fault, liability, or wrongdoing, or of any infirmity in the claims or defenses of any party in any 

other proceeding. 

7. Mrs. Adams shall deliver or cause to be delivered to the Receiver the Marital Asserts 

other than those Mrs. Adams specifically retains in the Marital Property Settlement Agreement in 

accordance with the terms of the Agreement.   

8. Notwithstanding the June 22, 2018 Order of this Court staying litigation involving 

Receivership Property and Receivership Defendants, Mrs. Adams may initiate, in a court of 

competent jurisdiction and venue, divorce proceedings against Lamar Adams. Those proceedings 

shall not affect Receivership Property except as is provided in the Marital Property Settlement 

Agreement, and this Order in no way contemplates lifting the stay of litigation for any purpose 

other than Mrs. Adams’s divorce proceedings. 

9. Without in any way affecting the finality of this Order Approving Settlement, the 

Court retains continuing and exclusive jurisdiction over the parties for the purposes of, among 

other things, the administration, interpretation, consummation, and enforcement of the Marital 

Property Settlement Agreement. 

 
SO ORDERED, this the 20th day of February, 2019. 

s/ CARLTON W. REEVES  
      United States District Judge 
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