
IN THE UNITED STATES DISTRICT COURT 

FOR THE SOUTHERN DISTRICT OF MISSISSIPPI 

NORTHERN DIVISION 

 

SECURITIES AND EXCHANGE 

COMMISSION 

 

PLAINTIFF 

V. 

 

CAUSE NO. 3:18-CV-252-CWR-FKB  

ARTHUR LAMAR ADAMS AND 

MADISON TIMBER PROPERTIES, LLC 

DEFENDANTS 

 

ORDER 

 Before the Court is the Motion for Approval of Proposed Settlement with Patrick Sands 

filed by Alysson Mills, in her capacity as the court-appointed receiver (the “Receiver”) for 

Arthur Lamar Adams and Madison Timber Properties, LLC. 

The motion asks the Court to approve the Receiver’s proposed Settlement Agreement 

with Sands. Docket No. 177-1 (Exhibit A). After consideration, the Court finds the proposed 

Settlement Agreement with Sands is in the Receivership’s best interest. The Court thus 

GRANTS the Receiver’s motion. 

I.  Factual and Procedural History 

 A. Receiver’s Duties 

The Receiver has a duty “to take custody, control, and possession of all Receivership 

Property, Receivership Records, and any assets traceable to assets owned by the Receivership 

Estate” and to investigate and “bring such legal actions based on law or equity in any state, 

federal or foreign court as the Receiver deems necessary or appropriate in discharging her duties 

as Receiver.”1    

B. Oxford Springs 

                                                 
1 Docket No. 33, Securities & Exchange Commission vs. Adams, et al., No. 3:18-cv-252 (S.D. Miss).  
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“Receivership Property” and “assets owned by the Receivership Estate” include Adams’, 

and now the Receivership Estate’s, interest in Oxford Springs. 

Oxford Springs is a Delaware limited liability company formed in 2014. Its sole asset is 

2,400 acres of undeveloped land in Lafayette County, Mississippi. It purchased the property with 

the intent to develop an upscale neighborhood with an equestrian park and golf course near 

Oxford, Mississippi. There has been no actual development on the property. 

The Receivership Estate owns Adams’s 47.5% interest in Oxford Springs. Of the 

remaining interests, Patrick Sands owns 47.5% and Mike Billings owns 5%.  

C. FNBC 

First National Bank of Clarksdale’s (“FNBC”) holds two deeds of trust over Oxford 

Springs’s property. Oxford Springs purchased the property in two separate transactions and for 

each obtained a loan from FNBC: 

Oxford Springs purchased the first 2,300 acres (“Parcel 1”) on April 29, 2015 for 

$5,158,031.54. In connection with that purchase, it borrowed $4,224,812 from FNBC, and 

FNBC obtained a deed of trust over the 2,300 acres as well as personal guarantees from Adams 

and Sands. 

Oxford Springs purchased the additional 100 acres (“Parcel 2”) on September 23, 2016 

for $1,000,000. In connection with that purchase, it borrowed $1,000,000 from FNBC, and 

FNBC obtained a deed of trust over the 100 acres as well as personal guarantees from Adams 

and Sands. 

FNBC’s loans to Oxford Springs are cross-collateralized, and the current total balance is 

$4,552,113.  

D. Attempted Sale 
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Oxford Springs entered a contract to sell Parcels 1 and 2 earlier this year. That sale failed 

after the buyer declined to purchase Parcel 2 and sought to adjust the purchase price accordingly. 

Oxford Springs could have sold only Parcel 1 to the buyer, but after paying off FNBC’s loans 

and other debts and dividing what remained among Oxford Springs’s members, the Receivership 

Estate would have received little, if any, proceeds from the sale. The Receiver refused to sell 

under those circumstances. 

The failed sale caused the Receiver’s counsel to reassess the Receivership Estate’s 

options. Oxford Springs’s property is valuable and can be sold for several millions of dollars, but 

no sale will meaningfully benefit the Receivership Estate so long as it must first pay off FNBC 

and Oxford Springs’s other members. To maximize Oxford Springs’s value to the Receivership 

Estate, the Receiver’s counsel devised a plan to own 100% of Oxford Springs and to sell its 

property free and clear of Oxford Springs’s debt to FNBC. 

E. Receiver’s Negotiations with FNBC 

Oxford Springs owes FNBC $4,552,113.  

Separately, FNBC was one of Madison Timber’s multiple banks and is a likely defendant 

in a lawsuit by the Receivership Estate. The Receiver presented FNBC with a draft complaint 

asserting claims arising from FNBC’s alleged role in the Madison Timber Ponzi scheme.  

FNBC agreed to forgive the $4,552,113 debt Oxford Springs owes to FNBC in exchange 

for the Receiver’s release of any claims against FNBC arising from FNBC’s alleged role in the 

Madison Timber Ponzi scheme.   

F. Receiver’s Negotiations with Sands 

Sands owns a 47.5% interest in Oxford Springs and is a guarantor of FNBC’s two loans 

to Oxford Springs. 
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Separately, Sands was a Madison Timber investor and is a likely claimant of the 

Receivership Estate to the extent he still holds outstanding Madison Timber promissory notes.  

Sands agreed to convey to the Receivership Estate his 47.5% interest in Oxford Springs 

and also release the Receivership Estate of any claim by him to amounts due under his 

outstanding Madison Timber promissory notes in exchange for the Receiver’s obtaining from 

FNBC a release of his guarantees of FNBC’s loans to Oxford Springs. Simultaneously with the 

filing of her motion to approve her proposed settlement with FNBC, the Receiver filed a motion 

to approve the Receiver’s proposed settlement with Sands. 

G. Receiver’s Negotiations with Billings 

Billings is a defendant in the lawsuit styled Alysson Mills v. Michael D. Billings, et al., 

No. 3:18-cv-679 (S.D. Miss.), in which the Receiver alleges Billings received millions of dollars 

in “commissions” in exchange for his recruitment of new investors to Madison Timber. On July 

9, 2019, the Receiver filed a motion for approval of a proposed settlement with Billings. As part 

of that proposed settlement, Billings agreed to convey to the Receivership Estate his 5% interest 

in Oxford Springs. The Court approved the proposed settlement on August 16, 2019.2   

II. Intended Result and Proposed Settlement with Sands 

Through the proposed settlements with FNBC, Sands, and Billings, the Receivership 

Estate will own 100% of Oxford Springs and can sell its property free and clear of Oxford 

Springs’s debt to FNBC. The proceeds of a future sale will go entirely to the Receivership Estate. 

The Receiver and Sands have undertaken thoughtful negotiations and the Receiver 

believes that settlement with Sands is in the Receivership Estate’s best interest. The Court 

agrees. The proposed Settlement Agreement with Sands will result in Sands conveying his 

                                                 
2 Docket No. 61, Alysson Mills v. Michael D. Billings, et al., No. 3:18-cv-679 (S.D. Miss).  
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47.5% interest in Oxford Springs to the Receivership Estate. That conveyance, coupled with the 

conveyance of Billings’ 5% interest, will ensure the Receivership Estate owns 100% of Oxford 

Springs and allow it to retain all the proceeds from the future sale of Oxford Springs’ property. 

III. Conclusion  

After consideration, the Court finds that the terms of the Settlement Agreement with 

Sands are adequate, fair, reasonable, and equitable. The Settlement Agreement with Sands 

should be and is hereby APPROVED.    

1. The terms used in this Order Approving Settlement that are defined in the 

Settlement Agreement between the Receiver and Sands, unless expressly otherwise defined 

herein, shall have the same meaning as in the Settlement Agreement. 

2. This Court has jurisdiction over the subject matter of this action, and the Receiver is 

a proper party to seek entry of this Order Approving Settlement. 

3. The Settlement Agreement followed meaningful, informed, arm’s-length 

negotiations between the Receiver and Sands, both represented by highly capable counsel. 

4. The parties and their counsel have at all times complied with the requirements of 

Rule 11 of the Federal Rules of Civil Procedure. 

5. The Settlement Agreement is, in all respects, fair, reasonable, and adequate and is 

hereby fully and finally approved. The parties are directed to implement and consummate the 

Settlement Agreement in accordance with its terms and with this Order Approving Settlement. 

6. Nothing in this Order Approving Settlement or the Settlement Agreement and no 

aspect of the Settlement Agreement or negotiation thereof is or shall be construed to be an 

admission or concession of any violation of any statute or law, of any fault, liability, or 

wrongdoing, or of any infirmity in the claims or defenses of any party in any other proceeding. 
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7. Sands shall deliver or cause to be delivered the Conveyance in accordance with the 

terms of the Settlement Agreement.   

8. Without in any way affecting the finality of this Order Approving Settlement, the 

Court retains continuing and exclusive jurisdiction over the parties for the purposes of, among 

other things, the administration, interpretation, consummation, and enforcement of the 

Settlement Agreement, including, without limitation, the releases and bar order described 

therein. 

 SO ORDERED, this the 9th day of October, 2019. 

s/ Carlton W. Reeves    

UNITED STATES DISTRICT JUDGE 
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