
UNITED STATES DISTRICT COURT 
SOUTHERN DISTRICT OF MISSISSIPPI 

NORTHERN DIVISION 
 
 

ALYSSON MILLS, IN HER CAPACITY  
AS RECEIVER FOR ARTHUR LAMAR 
ADAMS AND MADISON TIMBER 
PROPERTIES, LLC, 
  

Plaintiff, 
 
 v. 
 
STUART ANDERSON, JAMES R. SHELL  
and SHELL INVESTMENTS, LLC,  
 

Defendants. 
 

Case No. 3:20-cv-00427-CWR-FKB 
 
Arising out of Case No. 3:18-cv-252, 
Securities and Exchange Commission v. 
Arthur Lamar Adams and Madison 
Timber Properties, LLC 
 
Hon. Carlton W. Reeves, District Judge 
Hon. F. Keith Ball, Magistrate Judge 

 
 

ORDER APPROVING SETTLEMENT 
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Before the Court is the Motion for Entry of Consent Judgment and Approval of Proposed 

Settlement filed by Plaintiff Alysson Mills, in her capacity as the court-appointed receiver (the 

“Receiver”) for Arthur Lamar Adams (“Adams”) and Madison Timber Properties, LLC (“Madison 

Timber”). The motion was filed in the case styled Alysson Mills vs. Stuart Anderson, et al., No. 

3:20-cv-427 (S.D. Miss.), itself arising out of Securities and Exchange Commission v. Arthur 

Lamar Adams and Madison Timber Properties, LLC, No. 3:18-cv-252 (S.D. Miss.). 

The motion asks the Court to approve the Receiver’s proposed settlement with Stuart 

Anderson. 

After having considered the filings and arguments of counsel therein, the Court GRANTS 

the motion. 

BACKGROUND 

The Receiver’s complaint 

On June 25, 2020, the Receiver filed a complaint against Stuart Anderson, James “Randy” 

Shell, and Shell Investments, LLC. The complaint alleges the defendants received more than 

$635,634 in Madison Timber “commissions.” The complaint seeks to return that money to the 

Receivership Estate, to maximize funds available for distribution to victims. 

The Receiver wishes to resolve the Receivership Estate’s claims against each of the 

defendants efficiently, to minimize time and expense to the Receivership Estate. The Receiver 

offered to suspend further litigation against a defendant if the defendant agreed to 1) make a full 

and complete financial disclosure, 2) commit to attempt to negotiate a settlement in good faith, 

and 3) preserve assets pending negotiations.  
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Stuart Anderson did not initially agree to the Receiver’s proposal, prompting the Receiver 

to file this lawsuit. On August 7, 2020, Anderson made financial disclosures to the Receiver. 

Thereafter, the parties negotiated in good faith toward a settlement. 

The Receiver and Anderson have now finally agreed to a proposed settlement of the 

Receiver’s claims for commissions payments, summarized herein, that the Receiver recommends 

that the Court approve. 

Anderson’s finances 

The Receiver’s complaint alleges that Anderson received net “commissions,” before taxes, 

of $130,520 between 2013 and 2018. When she filed her complaint, the Receiver did not know 

whether Anderson would be capable of returning any of that money to the Receivership Estate. 

The Receiver insisted on a full and complete financial disclosure by Anderson so that she could 

assess whether settlement with Anderson is viable and prudent. 

The Receiver obtained from Anderson sworn financial disclosures and supporting 

documentation, including records from Anderson’s bank accounts.  

The Receiver’s proposed settlement with Anderson 

As a precondition to settlement, Anderson consents to the entry of a Consent Judgment 

[Exhibit A] against him in the full amount of $130,520, reflecting the net “commissions,” before 

taxes, that he received between 2013 and April 2018. The Receiver agrees, however, that she will 

release Anderson from liability for the judgment, which reflects solely her claim against Anderson 

for commission payments, if he complies with the Settlement Agreement [Exhibit B]. 

The Settlement Agreement provides that Anderson shall execute a promissory note in the 

original principal amount of $130,520 due and payable in three years that may be prepaid in the 

amount of $78,312 if paid in 365 days or $104,416 if paid in 730 days. The Settlement Agreement 
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further provides that Anderson will cooperate with the Receiver’s ongoing efforts to recover 

money for the Receivership Estate, including by providing testimony as requested. 

The Receiver believes the settlement on the proposed terms is in the Receivership Estate’s 

best interests. If Anderson required the Receiver to litigate her claim against him to final judgment, 

Anderson would be unable to pay the final judgment and likely would file for bankruptcy. If 

Anderson filed for bankruptcy, the Receivership Estate would compete with other creditors for a 

share of Anderson’s assets. The final judgment would be virtually uncollectable.  

The Receiver would spend considerable time and money litigating her claim against 

Anderson to final judgment. Anderson also would spend considerable time and money defending 

against the Receiver’s claim. The time and money spent on litigation is time and money the 

Receivership Estate would never recover.  

For all these reasons, the Receiver recommends settlement with Anderson on the proposed 

terms now, and the Court accepts her recommendation. 

The Receiver does not believe a hearing is required prior to the Court’s approval of the 

proposed settlement with Anderson, and the Court agrees. Unlike the settlement with other 

defendants in other cases brought by the Receiver, the proposed settlement with Anderson does 

not include what is known as a “bar order”. Because the proposed settlement with Anderson does 

not include a “bar order” it does not affect the rights of other interested parties therefore notice and 

hearing is not necessary.  

ORDER 

After having considered the filings and arguments of counsel therein, the Court finds that 

the terms of the Settlement Agreement are adequate, fair, reasonable, and equitable. The 

Settlement Agreement should be and is hereby APPROVED.  
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Accordingly, the Court hereby ORDERS as follows: 

1. The terms used in this Order Approving Settlement that are defined in the Settlement 

Agreement between the Receiver and Anderson, unless expressly otherwise defined herein, shall 

have the same meaning as in the Settlement Agreement. 

2. This Court has jurisdiction over the subject matter of this action, and the Receiver is 

a proper party to seek entry of this Order Approving Settlement. 

3. The Settlement Agreement was reached after a full investigation of the facts by the 

Receiver. The Settlement Agreement was negotiated, proposed, and entered into between the 

Receiver and Anderson in good faith and at arm’s length. The parties were well-represented and 

competent to evaluate the strengths and weaknesses of all claims and defenses.  

4. The Settlement Agreement will generate a greater recovery to the Receivership Estate 

than would be the case were the Receiver to obtain and attempt to collect on a final judgment 

against Anderson in the amount prayed for in the captioned action, which would almost certainly 

force Anderson into bankruptcy.  

5. The parties and their counsel have at all times complied with the requirements of Rule 

11 of the Federal Rules of Civil Procedure. 

6. The Court finds that the Settlement Agreement is, in all respects, fair, reasonable, and 

adequate, and in the best interests of all parties claiming an interest in or asserting any claim against 

Anderson or the Receivership Estate.  

7. The Settlement Agreement, the terms of which are fully set forth in the document 

itself, is hereby fully and finally approved. The parties are directed to implement and consummate 

the Settlement Agreement in accordance with its terms and with this Order Approving Settlement. 
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8. Nothing in this Order Approving Settlement or the Settlement Agreement and no 

aspect of the Settlement Agreement or negotiation thereof is or shall be construed to be an 

admission or concession of any violation of any statute or law, of any fault, liability, or 

wrongdoing, or of any infirmity in the claims or defenses of any party in any other proceeding. 

9. Anderson shall execute the Promissory Note in accordance with the terms of the 

Settlement Agreement. The Court specifically directs Anderson to abide by the cooperation 

covenants set forth in the Settlement Agreement. 

10. Upon Anderson’s satisfaction of Anderson’s obligations under the Settlement 

Agreement, the Receiver shall file a motion to dismiss her claims for commissions payments 

against Anderson.  

11. Without in any way affecting the finality of this Order Approving Settlement, the 

Court retains continuing and exclusive jurisdiction over the parties for the purposes of, among 

other things, the administration, interpretation, consummation, and enforcement of the Settlement 

Agreement and Consent Judgement. 

SO ORDERED, this the 30th day of October, 2020. 

s/ Carlton W. Reeves    
UNITED STATES DISTRICT JUDGE 
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